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GNP -1.4% in Q3: slowest pace of decline since Q1 2008 
• The Irish economy remained in recession in Q3, but the pace 

of decline moderated further. We still expect the economy to 
emerge from recession in Q1 2010. 

• GNP fell 1.4% in real terms compared with Q2, following -
1.7% sequentially in Q2 and -5.2% in Q1. The economy 
entered recession from Q1 2008. Since that point, GNP is 
down 15.4% in volume. The economy will slide only 
moderately in Q4, by about 0.5%. By Q1, we may see slight 
quarter-on-quarter (qoq) growth in volume. 

• GDP rose 0.3% in Q3 qoq, helped by the ongoing strong 
performance of foreign-owned multinational companies with 
operations here.  
Consumer spending down again in Q3; investment shakeout 
continues, back to 2000 level 

• Consumer spending fell 0.7% in Q3 following the 0.9% gain 
in Q2. Data so far from Q4 suggest that spending is probably 
down again. 

• Investment is still in marked decline. It fell 9.9% in Q3 
compared with Q2. Government spending dropped 0.9%. In 
nominal terms, it was back to less than €6bn in Q3 – a level 
last seen in 2000. 

• In the year to Q3, new housing declined 55% in volume; 
residential RMI was down 21%; non-residential building fell 
29%; and machinery and equipment investment dropped by 
25%.  

• Note that the massive shedding of stock continues. Stocks of 
goods and services declined by €393m in Q3. This makes it 
four straight quarters in which companies have cut stock on 
hand, bringing the total drag on the economy to €2bn (1.5% 
of GNP) in that period. 
Exports resilient throughout the year 

• Exports have been flat pretty much all year. In Q3, exports 
slipped 0.6% in volume, having increased 0.1% in Q2 and 
nudged 0.8% lower in Q1. But there is a story here: 
indigenous manufacturing is struggling, whereas sectors 
exposed to the global recovery are seeing expansion. The good 
news is that service exports seem to have bottomed. Imports 
slid 4.5% on lower consumer spending and especially soft 
investment. 
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US Securities Exchange Act, 1934 
This report is only distributed in the US to major institutional investors as defined by S15a-6 of the Securities Exchange Act, 1934 as amended. By accepting this 
report, a US recipient warrants that it is a major institutional investor as defined and shall not distribute or provide this report or any part thereof, to any other 
person. 

Distribution of research to clients of Davy Securities in the US 
Davy Securities distributes third-party research produced by its affiliate, J & E Davy. 
Davy Securities is a member of FINRA and SIPC and is regulated by the Financial Regulator.  

Confidentiality and copyright statement 
Davy, Research Department, Davy House, 49 Dawson St., Dublin 2, Ireland. 
Confidential © Davy 2009. 

 

http://www.davy.ie/ConflictsOfInterest

	moneB_OptTitle
	moneB_TB_Analysts
	moneB_Analyst
	moneB_FP_Disclosures
	moneB_Disclosures

