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Tax revenues now €470m ahead of target 
• November is by far the most important month of the year 

for tax revenues. Usually between 15% and 20% of the 
total for the year is collected during this month. In its 2010 
budgetary arithmetic, the Department of Finance had 
forecast a decline of 2.2% in tax revenues for the month. 
But actual revenues were up 1.3% on November last year.  

• Year-to-date, tax revenues are down 4.1% compared with a 
forecast decline of 5.7%. That means total revenues are 
€470m better than expected.  

• The vast bulk of the overshoot comes from corporation tax 
receipts. They are almost €600m better than expected. That 
probably reflects the buoyancy of the export sector this year 
although there may be timing issues as well.  

• In contrast, income tax receipts are over €350m behind 
expectations. That reflects the impact of falling wage rates, 
lower employment levels and shorter hours.  

• All other tax headings are ahead of expectations but only by 
small amounts.  
Total expenditure is now more than €1bn behind target  

• The expenditure side of the accounts is also better than 
forecast. The gains on current spending are small: €166m 
below forecast.  

• But there have been major savings on the capital side. Many 
in the building industry have been arguing that there has 
been a dearth of public sector tenders for new work this 
year. That is borne out by these figures which show capital 
spending down 23% or over €850m behind target.  

• Clearly this will not be made up in the final month of the 
year but some of the savings will be used to pay for the 
recently announced redundancy programme in the HSE.  
Overall Exchequer deficit €13.3bn 

• The overall Exchequer deficit for the first 11 months was 
€13.3bn, down from €22.1bn in the same period last year.  

• Clearly the savings for the year as a whole will not be 
anything like this but the arithmetic for next Tuesday’s 
Budget may be somewhat friendlier than we thought. 
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Exchequer returns, November 

January-November Actual  
% 

Target 
% 

Deviation 
€ billion 

Taxes    

Customs 9.8% -3.9% 26 

Excise -0.2% -2.6% 97 

Capital Gains -41.2% -45.7% 12 

Capital Acquisitions -2.4% -6.9% 10 

Stamps 7.6% 7.5% 1 

Income Tax -5.9% -2.6% -356 

Corporation Tax -2.2% -17.9% 589 

VAT -4.7% -5.4% 74 

    

Total Taxes -4.1% -5.7% 470 

    

Expenditure -4.2% -1.8% -1,017 

Current -1.3% -0.9% -166 

Capital -23.0% -7.9% -851 
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I, Robbie Kelleher hereby certify that: (1) the views expressed in this research report accurately reflect my personal views about any or all of the subject securities 
or issuers referred to in this report and (2) no part of my compensation was, is or will be, directly or indirectly, related to the specific recommendation or views 
expressed in this report. 

Investment ratings definitions 
Davy ratings are indicators of the expected performance of the stock relative to its sector index (FTSE E300) over the next 12 months. At times, the performance 
might fall outside the general ranges stated below due to near-term events, market conditions, stock volatility or – in some cases – company-specific issues. 
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Regulatory and other important information 
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reliable. Whilst all reasonable care has been taken in the preparation of this document, we do not guarantee the accuracy or completeness of the information 
contained herein. Any opinion expressed (including estimates and forecasts) may be subject to change without notice. We or any of our connected or affiliated 
companies or their employees may have a position in any of the securities or may have provided, within the last twelve months, significant advice or investment 
services in relation to any of the securities or related investments referred to in this document. 
While reasonable care has been taken in the preparation of the information contained in this document, no warranty or representation, express or implied, is or 
will be provided by Davy or any of its shareholders, subsidiaries or affiliated entities or any person, firm or body corporate under its control or under common 
control or by any of their respective directors, officers, employees, agents, advisers and representatives, all of whom expressly disclaim any and all liability for the 
contents of, or omissions from, this document, the information or opinions on which it is based and/or whether it is a reasonable summary of the securities in 
this document and for any other written or oral communication transmitted or made available to the recipient or any of its officers, employees, agents or 
representatives. 
Neither Davy nor any of its shareholders, subsidiaries, affiliated entities or any person, form or body corporate under its control or under common control or their 
respective directors, officers, agents, employees, advisors, representatives or any associated entities (each an "Indemnified Party") will be responsible or liable for 
any costs, losses or expenses incurred by investors in connection with the information contained in this document. The investor indemnifies and holds harmless 
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Share ownership policy 
Davy allows analysts to own shares in companies they issue recommendations on, subject to strict compliance with our internal rules governing own-account 
trading by staff members. 
We are satisfied that our internal policy on share ownership does not compromise the objectivity of analysts in issuing recommendations. 

Conflicts of interest 
Our conflicts of interest management policy is available at www.davy.ie/ConflictsOfInterest.  

US Securities Exchange Act, 1934 
This report is only distributed in the US to major institutional investors as defined by S15a-6 of the Securities Exchange Act, 1934 as amended. By accepting this 
report, a US recipient warrants that it is a major institutional investor as defined and shall not distribute or provide this report or any part thereof, to any other 
person. 

Distribution of research to clients of Davy Securities in the US 
Davy Securities distributes third-party research produced by its affiliate, J & E Davy. 
Davy Securities is a member of FINRA and SIPC and is regulated by the Central Bank of Ireland.  
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